T.H. HIN CORPORATION BERHAD

(Company No.313619-W)

NOTES 

	A1.
	Accounting Policies And Methods Of Computation 

The unaudited interim financial statements have been prepared in accordance with FRS 134 , Interim Financial Reporting.  

The interim financial statements should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 August 2005.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the audited annual financial statements for the financial year ended 31 August 2005.

	
	

	A2.       
	Audit Qualifications 

The audit report of the Group’s most recent annual financial statements for the financial year ended 31 August 2005 was not subject to any qualification.

	
	

	A3.       
	Seasonal or Cyclical Factors

The business operations of the Group are not materially affected by any seasonal or cyclical factors. 

	
	

	A4.      
	Extraordinary and Exceptional Items 

There were no extraordinary and exceptional items of an unusual nature affecting assets, liabilities, equity, net income or cash flow during the interim financial period under review. 

	
	

	A5.      
	Changes In Estimates
There were no material changes in estimates that have a material effect in the current quarter.



	A6.       
	Debt and Equity Securities
There were no issuances, cancellations, repurchase resale and repayments of debt and equity securities except for the following:-

(a)Employee Share Option Scheme (“ESOS”)

     Total share option granted, lapsed and exercise by the eligible employees and  

     executive directors from 1 September 2005 to 30 November 2005 are as follow:-

                                              No,Of Shares       

                                                  (‘000)

Balance as at 01/09/05                 134     

Additions                                       -                                

Lapsed                                             4
Exercised                                       28_
      Balance as at 30/11/05                 102_



	A7.       
	Dividend Paid
There was no dividend paid during the financial period ended 30 November               2005.           




A8. SEGMENTAL INFORMATION
i) The Group comprises the following main business segments:-

a) Household Products
:  Manufacturing and dealer in household appliances and 

                                             their related products.

b) Property                      :  Property Development. 

      c)   Others                         :  Investment holding, provision of management services            

                                                   and the manufacturing and retailing of ice cream.  

	
	Household Products
	Property Development
	Others
	Eliminations
	Total

	Revenue
	  RM’000
	RM’000
	RM’000
	RM’000
	  RM’000

	External Sales
	    13,927

	             -
	        212    
	      
	    14,139

	Inter-Segment
	             -
	             -
	        103
	      (103)
	             -

	
	--------------
	--------------
	--------------
	---------------
	---------------

	Total
	    13,927
	             -
	         315
	      (103)
	    14,139

	
	========
	=========
	=========
	=========
	==========

	Result
	
	
	
	
	

	Segment Results
	        641     
	         (36)
	          (53)     
	          33
	         585        

	Interest Expense
	
	
	
	
	          (21)

	Interest Income
	
	
	
	
	          392

	Profit Before Taxation


	
	
	
	
	          956

	Taxation
	
	
	
	
	        (308) 

	Profit after Taxation
	
	
	
	
	         648

	Minority Interest
	
	
	
	
	            40

	
	
	
	
	
	---------------

	Profit After taxation
	
	
	
	
	         688

	
	
	
	
	
	=========


ii) Geographical Segments

The Group’s operations are located in Malaysia and Indonesia as follows:

	
	Revenue From External Customers
	      Total Assets   
	Capital Expenditure

	
	       RM’000                        
	         RM’000                         
	        RM’000

	Malaysia
	         14,139
	           61,903
	               220

	Indonesia
	                -  
	             3,897
	                   -

	
	   ----------------
	  ------------------
	     ----------------

	
	         14,139
	           69,436
	               220

	
	  ==========
	  ===========
	     ==========


	A9.    
	Valuation Of Property, Plant and Equipment      

The valuations of property, plant and equipment have been brought forward without amendment from the financial year for the period ended 30 November 2005.

	
	

	A10.    
	Subsequent Material Event
There are no material events as at the date of the announcement that will affect the financial results of the financial period under review.



	A11.    
	Changes in the composition of the Group 

There were no changes in the composition of the Group during the current quarter under review.     


	A12.     
	Contingent Liabilities

There were no changes in the composition of the Group during the current quarter under review.     


	A13.
	Capital Commitments

There were no material capital commitments to be incurred by the Group as at the date of this report.


	Additional Information Required By Listing Requirements of Bursa Malaysia Securities Berhad



	B1.      
	Review of Performance of the Company and its Principal Subsidiaries
For the financial period ended 30 November 2005, the Group recorded consolidated revenue of RM14.14 million which is 7% lower than the preceding corresponding period revenue of RM15.29 million. The decrease in revenue was mainly due to lower contribution gas cooker and electrical appliances and no sales from property development. Revenue from property development dropped by 0.5 million and gas cooker & electrical appliances dropped by 0.4 million.

The Group recorded a profit before taxation of RM0.96 million was lower than the   RM1.12 million achieved in the preceding corresponding period. 


	
	

	
	

	B2.     
	Current Year’s Prospect

In the coming financial period ending 31 August 2006, the Directors expect the Group’s will be able to maintain, if not improve upon its performance over the last financial year period.


	B3.      
	Variance of Actual Projects from Forecast Profit
Not applicable.


	B4.      
	Tax Expense 

Taxation comprises of: -


                                                           3 Months                3 Months                                                                

                                                               Ended                   Ended

        30.11.05                30.11.04                                        
                                                             RM’000                 RM’000 .       

Current                                                       234                          332           

Prior period                                                   (6)                             -        
Deferred Tax                                                80                              -
                                                             _________             ________                         
                                                                   308                           332                                                                                  

                                                            ========             ========                                                                                                     

The effective tax rate for the Group is higher than the statutory rate of taxation as the tax charge relates to tax on profit of certain subsidiary companies which cannot be set-off against losses of other subsidiary companies for tax purposes.  



	B5.       
	Unquoted Investment
Total sales of unquoted investment and properties for the current financial period ended 30 November 2005 are as follows: -. 

                                                                                  RM’000

Gain / (Loss) on disposal of properties                                -            

Gain / (Loss) on disposal of bonds                                      - 



	B6.      
	Quoted Investment

(a) Total purchases and disposals of quoted shares and unit trust investments for the financial period ended 31 November 2005 are as follows: -                                                                                                                  

                                                                                                      3 Months           

                                                                                                         Ended               

                                                                                                                  30.11.05           

                                                                                                       RM‘000           

            Total Purchase (Quoted Shares)                                                     -               

            Total Purchase (Unit trust/Bond)                                                   -        

            Total Disposal Value (Quoted shares)                                          97                      

            Total Disposal Value (Unit trust/Bond)                                         -               

                
Total Gain / (Loss) on disposal                                                    (10)                    

                         

	
	                                                                                                                                        b)   Total investment in quoted shares and Unit trust  at cost less 

             allowances for diminution in value                                                    3,527 

             Total investment at carrying value / book value                                3,527       

             Total investment at market value at end of reporting period             3,846


	
	

	B7.      
	Status of Corporate Proposals

No new corporate proposal was implemented or announced in the quarter under review.




	B8.     
	Group Borrowings and Securities

The Group’s borrowing for the quarter ended 30 November 2005 are as follows:-

                                                                                                             RM’000

a) Secured And Unsecured Borrowing

     i)   Secured                                                                                              -       

     ii)  Unsecured                                                                                          - 
                                                                                               ______  _   
                                                                                                         -                                                                                                                     

                                                                                               =======                                                                                             

b) Hire Purchase Creditors 

    (i)  Payable within the next twelve months 

                197
    (ii) Payable after the next twelve months


                198__







                            395                                                                        

                                                                                                                              ========= 



	
	

	B9.    
	Off Balance Sheet financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of this report.



	B10.    
	Material Litigation
Save as disclosed below, the Group is not engaged in any material litigation as at the date of this Report:-

the Company announced that two shareholders and directors of T H Hin Corporation Berhad (the "Company"), Dato' Lim Kooi Chiew and Lim Kooi How, had filed a Petition under section 181 of Companies Act 1965 in the High Court of Malaya, Penang (the "Petition"). The Respondents to the Petition are:

(a) the Company;
(b) Datuk Ali bin Abdul Kadir;
(c) Lim Kooi Ting;
(d) Dato' Mohamed Salleh bin Bajuri;
(e) Chian Ngook For;
(f) Dato'Amin Rafie bin Othman;
(g) Dato' Zuraidah binti Atan;
(h) Tan Poay Teik; and
(i) Kenneth Gorden Ng.
The Respondents named in paragraphs (b) to (i) are the directors of the Company (the "Affected Directors"). Datuk Ali bin Abdul Kadir, Lim Kooi Ting, Dato' Mohamed Salleh bin Bajuri and Tan Poay Teik are also the shareholders of the Company. 

The Petitioner states in the Petition that: 

(a) They have deposited a notice to requisite an Extraordinary General Meeting on 9 December 2005 to remove the Directors (the "Requisitioned EGM"); 

(b) In the Company's board of directors' meeting held on 9 December 2005, the board of directors had approved the acquisition of two companies and private placement of the Company's shares. This proposed private placement of the Company's shares was made pursuant to the resolution of the Company in its Annual General Meeting held on 27 January 2005 (the "AGM Resolution"). According to the Petitioners, the decision of the board of directors on 9 December 2005 was in breach of Article 50 of the Company's Articles of Association;

(c) It was alleged that the proposed private placement was not in the agenda of the board meeting and the board delayed in deciding on the date of the Requisitioned EGM of the Company;
 
(d) In another board of directors' meeting on 20 December 2005, the board of directors resolved that the Company's 11th Annual General Meeting (the "AGM") shall be held on 17 February 2006 and the Requisitioned EGM be held after the AGM;

(e) The Petitioners convened a section 145 Extraordinary General Meeting on 13 January 2006 (the "Section 145 EGM") for the purpose of considering a resolution to revoke the AGM Resolution (the "Section 145 EGM Resolution"), and the directors were alleged to obstruct the Section 145 EGM by, inter alia, issuing letter dated 9 January 2006 from the directors' solicitors to the Petitioners' solicitors;

(f) The Petitioners however intended to withdraw the Section 145 EGM Resolution because the Petition has been filed.

Based on the above allegations, the Petitioner claims that the directors were in breach of their duties, acted in bad faith and with collateral purpose, oppressive and disregard of the Company members' interests. The Petitioners will be seeking various declaratory orders to the effect and injunction against the proposed private placement of the Company's shares.

The Company has now engaged Ghazi & Lim to advise on the proper and appropriate response to the Petition. 


	B11.    
	Dividend Payable
The Board of Directors at this juncture does not recommend any interim dividend for the financial period ended 30 November 2005 ( November 2004 – Nil).                                                                           

	B14.
	Earnings Per Share (“EPS”)
a) Basic Earnings Per Share

Basic earnings per share is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the period.
                                                                          3 months             3 months                    

                                                                            Ended                Ended

                                                                            31.08.05            30.11.04
                                                                            RM’000             RM’000  

Net profit for the period                                             688                   782
Weighted average number of ordinary shares       42,285              40,718           

Earnings Per Share (cents)                                         1.63                  1.95                    




